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This research aims to explore the impact of foreign direct investment (FDI) on gross 
domestic product (GDP) per capita in The Republic of Srpska. Through data analysis from the period 
2020-2023, using correlation, regression, and ANOVA analysis, we investigate the complex relations 
among these key variables of economic development. Our goal is to understand whether and to what 
extent foreign investments contribute to the economic growth of this region and what the impact of the 
COVID-19 pandemic and high inflation has been on this relation. Responding to this research question, 
our analysis indicates a strong positive correlation between FDI and GDP per capita, implying a 
significant positive impact of foreign investments on economic growth in The Republic of Srpska. 
Regression analysis further confirms this conclusion, showing that any increase in foreign direct 
investment results in an increase in GDP per capita. We have also identified the negative impact of the 
COVID-19 pandemic and high inflation on investments and GDP, highlighting the need for adequate 
policies and strategies to support economic recovery and sustainable growth.

foreign direct investment, GDP per capita, The Republic of Srpska, economic growth, 
COVID-19 pandemic, inflation
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The Western Balkans covers a small market consisted of six countries with less than 
eighteen million consumers and a total gross domestic product (GDP) of $144 billion, which is less than 
1 percent of EU GDP. The region still lagging significantly behind the rest of Europe, with an average 
income per capita of only $7,650, which is only 14 percent of the EU average ($54,100). This paper is 
an insight into macroeconomic indicators for the observed countries, as well as their econometric-
statistical analysis. 

Western Balkans, macroeconomic indicators, comparison, economic growth
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