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REAL SECTOR AND GLOBAL FINANCIALIZATION

Summary: Selected economists have fi nally realized the importance of the 
so-called hypothesis of fi nancial instability and the need for economists to fo-
cus on leverage: the growth of borrowing in relation to the claims, income or 
assets. Debit defl ationary theory of depression are used to target the essence 
of today’s global world: the more debtors pay, the more they owe. And when 
the debts grow too much and when the economy does not stand well enough, 
debtors are then forced to reduce leverage and then starts the so- called debit 
spiral of defl ation. The combination of a liquidity trap and the burden of over-
indebtedness leads us into a world in which the thrift madness. The paradox of 
saving does not state: increased savings brings increased investments, which 
would increase the future wealth. But in a depressed economy who saves does 
not spend. The result is a new fall: the economy sinks deeper. But the paradox 
of savings “pulls” the paradox reduction of leverage and the paradox of labor 
market fl exibility (Krugman 2012, 15).

For a long time the US and the EU neglected the fact of what was taught at the 
universities and, more importantly, what was not taught at the so-called faculties 
of economics, because all of the international monetary and fi nancial institutions 
held the universities and institutes under strict fi nancial control in accordance 
with the imperatives of neoliberal orthodoxy. To that point numerous economists 
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were captured with pure ignorance, because their theory did not refl ect what me-
asures should be taken when monetary policy is not enough.

Key words: interventionism, competitiveness, neoliberalism, recession, fi nan-
cialization
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INTRODUCTION

Undermining the current policy in today’s so-called seventh year of the 
crisis revealed, yet abundant ignorance in the macroeconomy as a whole, 
since the last three decades of economic proffesion, went far from road. 
That is why the makers of the macroeconomy have failed everywhere, 
both the government and the central banks and, in particular, international 
fi nancial institutions, which are pushing the concept of fi nancialization.
The bursting of the ballons banks have suffered huge losses because of 
mortgage, ie fi nancial instruments created by the sale of receivables to 
collection of pula mortgages. Plenty of safe investments promoted by the 
rating agency designation AAA, ended as toxic waste, which was planted 
incoutious customers of pension funds, banks and so-called banks in the 
shadow.In such a waz have grown and repo arrangements in which fi nan-
cial actors fi nance their investments through long- loans “from hand to 
mouth”, from other fi nancial players, investing mortgage deed as colla-
teral. Investors have had short-term liabilities (repo) and long-term assets 
(mortgage deed), but without the insurance of deposits (Krugman 2010, 5).
It is common that the fi rst line of defense against a recession in the US 
and the EU is made up of central banks, which immediately reduce interest 
rates in the event of economic downturn. However, short-term interest rates 
were close to zero without any possibility of further lowering;government’s 
answer, however, have reduced to the fi scal stimulus in the form of a tempo-
rary increase in public spending and / or even tax cuts to encourage overall 
spending and job creation - a plan for economic recovery and reinvestment.



Časopis za poslovnu teoriju i praksu

231

Economists like Krugman and Stiglitz, know that to uncontrolled infl ation 
will not occur as long asthe economy is in a state of depression, in which 
the trap of liquidity at low interest rates does not allow the growing spen-
ding enough to return to full employment. In this context, of particular 
importance is the so-called core infl ation, because defl ation makes it dif-
fi cult to recover from depression. Here almost every central bank made a 
mistake: they aspired to the low rate of infl ation and they forget that the 
standard of sound economic policy in the form of lowering the fi scal sti-
mulus and the appropriate monetary policy and interest rate policy. It is a 
mistake that governments seek to reduce wages and pensions, because it 
creates a problem debit defl ation (Ristic  2014, 71).
In the frightening years of “recognized” recession almost all countries of 
the global world “lodge” the collapse of private consumption by turning 
to the expansive monetary policy, ie tax cuts and printing the monetary 
base. But, soon the global fi nancial and banking elites rejected the les-
sons from textbooks to suddenly become fashionable to refer to cutting 
public spending, raising taxes and increasing interest rates in conditions of 
mass unemployment. And as Krugman notes: European continent begins 
to rumble calls for fi scal austerity and the increase in interest rates by the 
European Central Bank, despite the depressed economy of the eurozone 
which have no risk of infl ation. Advocates of austerity, allegedly proved 
that the savings leads to economic expansion, which new economic policy 
makers fi ercely defended worldwide. But luckily the researchers of the 
IMFdiscovered and concluded that fi scal savings leads to economic de-
pression than to economic growth. Counterweight for the budget savings 
is lower interest rates and / or devaluation, which means that we are living 
in a world of Keynesianism. In addition to this Paul Krugman adds: “If 
you look at what the advocates of austerity desire- fi scal policy which 
is focused on the issue of defi cit instead of creating jobs, and monetary 
policy, which obsessively fi ghting and hint of infl ation and rising interest 
rates even in the situation of unemployment- all in practice serves Intersil 
Kreedit, those who provide loans, and not those who borrow and / or work 
to live (Ristic et al. 2013, 174).
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1. FINANCIALIZATION AND FINANCIAL CRISIS

The neo-liberal theory, under the guise of monetarism, began to infl uence 
the shape of new economic orthodoxy, which regulates public policy, ac-
cepting the idea that Keynesianism must be rejected in order to economical 
offers used to cure the economy of stagfl ation. Central Bank together with 
the IMF gradually abandoned fi scal restraint and strict budget rules in order 
to the new policy turn to the curbing infl ation, ignoring the consequences 
of unemployment. Thus began a new era of deregulation of everything in 
favor of unlimited market freedom of a more powerful corporate interests. 
The taxesare increased incentives for the new investments in order to di-
vert the capital towards the higher rates of return. The institutional practice 
has been open of de-industrialization and worldwide foreign deployment 
of production capacity without considering the consequences of the new 
rising unemployment. The competition and innovation have become a me-
ans to consolidate the monopoly power with the biggest cuts in direct taxes 
in the history of mankind.
Neoliberal rhetoric was aimed to separate libertarianism, identity politics, 
multiculturalism, narcissistic consumerism, liberty and social justice, op-
posing the regulatory policy of the state. Thus began a new phase of ca-
pitalist restructuring as a response to the crisis of accumulation of capital 
instruments, new strategies defl ation associated with a regressive redistri-
bution of income and wealth (Harvey 2012, 138).
Social policy was practically left to the care of the owner of the securities 
of Wall Street, while the newly offormed policy for the cutting massive budget 
defi cits puts into the operation to achieve low interest rates.It was forced that 
Volker returns to monetarism and setting up the agency’s staff turned against 
the regulatory state to public property freely crossing into private hands and to 
ensure production of high and subsidized appropriation of profi ts.
Flexible labor market arrangements have enabled that all of the benefi ts, 
which are stemming from the growing fl exibility in the allocation of work, 
leave to the capital. Unemployment rose in line with neo-liberal rhetoric 
of voluntary unemployment, which is growing because the “reserve price” 
of a labor force is too high.
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The turning point of neoliberal economic ideas come down to the comple-
te fusion of monetarism (M. Friedman), rational expectations (R. Lucas), 
public choices (Dz. Buchanan) and the economics of supply (A. Laffer) 
in order to demonstrate and prove that the problem is the state interven-
tion and not the solution, and that a stable monetary policy and radical 
tax shortening certainly produce healthy economy. These new ideas are 
all supported by the prestigious universities, who generously fi nanced by 
corporate foundations. Universities, business schools and institutes have 
become the centers of neo-liberal orthodoxy, who trained the economists 
from the whole world, especially economists of the countries in transition 
and economist for the IMF and World Bank, as an institution of internatio-
nal fi nance. And these were the ideals of corporate liberalism. The newly 
educated staffhave increased the budget and reduce the loss-making public 
Scheckter ballastby selling public assets. Designed privatization with a 
reduction in costs, through a layoff, created incentives for private capital; 
created a business climate in which privatization and speculative income 
went hand in hand in order to expand personal and corporate responsi-
bility, and increased individual and corporate innovation initiatives (for 
competitive advantage) (Ristic et al. 2014, 305).
Privatization, deregulation, liberalization, competition and innovation are 
all deregulators of  institutional barriers to economic development and hu-
man well-being with the development of “the tragedy of the common pro-
perty” and “problematic state interventionism.” State sovereignty is con-
sciously being surrender to the global market, which improves effi ciency 
and productivity, reduces prices and control the infl ationary tendencies. 
Neoliberalism is suspicious towards democracy and the law of the ma-
jority (that attacks on the rights of individuals) and favors management 
over experts and corporate elite (to isolate redundant institutions, such as 
the Central Bank). Neoliberal state, as a rule, favours the integrity of the 
fi nancial system and the solvency of fi nancial institutions. Neoliberalism 
reduces earnings, increases the exploitation of workers, increases job inse-
curity, and eliminates occupational safety. Social security is downgraded 
to a minimum in favor of a system of personal responsibility and streng-
thening partnerships between the public and private sectors. The state as-
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sumes most of the risk, and a private system most of the profi ts. State’s 
coercion increases the protection of the interests of corporate capital. Ne-
oliberalism does not take too kindly the nation and the liberal state, as a 
factor of competitiveness in the global market, mobilizes nationalism in 
order of promoting the entrepreneurial spirit of the business climate with 
pronounced individual freedoms (Ristic and the Ristic 2012, 179)
Competitive generators of global economy have pushed the central banks 
to pursue a monetarist direction and the Maastricht treaty to set a broad 
neoliberal framework of the internal organization of the EU. It was made a 
signifi cant shift towards an open form fi nancialization with a rapid growth 
of foreign direct investment and portfolio investment. Financial markets  
accepted powerful wave of deregulation and innovation, and, thus, have 
become more important instrument of coordination and concentration 
of wealth. The interest group of banks and corporations crashed the link 
between the stock market and companies. The IMF and the World Bank, 
eagerly accepting the neoliberal orthodoxy, have prepared a new pressure 
on all countries of the world to accept global neoliberal form with a stamp 
designed structural reforms. IMF, generally loyal to the neo-liberal pro-
gram, is insisting on a strict control and infl ation and the solidity of public 
fi nances, as the primary goals without considering the unemployment and 
social justice. Using the same program, and the WTO has taken a neolibe-
ral standards unhindered fl ow of capital (Markovic et al. 2011, 256).
Unregulated fi nancialisation with foreign currency speculators forced al-
most all European governments to loosen European mechanism of exchan-
ge rate and not to pay attention to the vague and unexplored role of hedge 
funds. According to Krugman hedge funds, as a rule, are speculating bor-
rowed funds and attract (pulls) investors. How is otherwise possible that 
25 hedge fund managers earn around 14 billion dollars, which is three 
times more than it earns 80,000 New York City teachers together.
Deregulation of banking, which  produced speculative bubbles in the allocation 
of loans on the real estate market and fi scal policy shortening the personal and 
corporate tax (for investment incentives), changed even the mission of the central 
bank, which had previously worried about the preservation of full employment, 
and now moved on to a fi ght against infl ation and macroeconomic stability.
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The collapse of the fi nancial bubbles, expressed through distorted asset 
prices, through the escape of the workforce, through capital fl ight and the 
internal bankruptcy has led to a serious depression, which shot down eco-
nomic growth, reduced its spending and increased unemployment twice. 
Economic ideas through the foundation of convergence established inter-
national neoliberal program designed to reduce the fi scal defi cit, balancing 
the budget and controlling infl ation, bypassing full employment and fair 
distribution of income. In such a way did the neoliberal EU program beca-
me the cornerstone of macroeconomic policy, which relied on a growing 
autonomy, cohesion small and medium-sized enterprises, changing the 
terms of lending capital, lobbying, bribery, corruption and involvement in 
the elections. Neoliberalisam still could not function without the univer-
sal tendency of increasing social inequality and growing marginalization, 
without concealing the harsh reality of rising class power in the major 
fi nancial centers of global capitalism.
The ruling neoliberalisation restored class power to the ruling elites, who 
are creatingin their towersa disproportionate amount of fi ctitious values. 
Asset markets have become the main engine of capital accumulation of 
turbocapitalism. Commercially guided fi nancialisation was the basic cha-
racteristic of neoliberalism with the privileged information technology.
In a wave of structural adjustment and neoliberal reforms, citizens are 
forced to live as pendants of markets. Stiglitz and Krugman, advocating 
for the reform of global governance with the better regular structures and 
tighter control fi nancialization, sharply stepped on the problem of inequa-
lity in the amount of income and assets, which generate structural crisis 
anddegenerate structural reforms. And global economic recovery without 
employment and with stagnate earningsare reduced boils down to the su-
stained growth of debit fi nanced consumerism, since the US economy 
(America Inc) is stillbased on a huge amount of credit for maintaining its 
wasteful operation. So, what is a “transitional” on the path to the perfect 
neoliberal world is already recognized as wrong utopian rhetoric of neoli-
beralism. The ideals of neoliberal economy are already articulate a desire 
for an alternative social relations (Ristic et al. 2014, 205)
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Academicsare already looking for the economy without imposing global 
market fundamentalism and ideology without economism, that all human 
activities not covering under the domain of the market.
The global economic crisis together with the implementation of neoliberal 
project revealed the displacement of the main focus of the global economy 
from the manufacturing sector in the fi nancial sector, as if the economic 
activity is no longer important. With this it was formalized primitive pri-
vate freedom to benefi ton poverty in the form of secretly designed private 
benefi ts like the competition as a key stimulus for the development and 
monopoly generator. Neoliberal restricting democratic ways of managing 
had pushed public education, health care and social services in the mar-
ket embrace of the prompt state and poor sandbar former public sector. 
Štiglicov “strange” world is still possible, since poor countries subsidize 
rich countries just as the poor individuals subsidize ultra rich people. The 
irony is that the US as a liberal-neoconservative country and China as 
Confucian-neokeynesian country left the impression of degraded global 
organization for the simple reason that the United States massively fi nan-
ced its consumerism from the budget defi cit and the global public debt, 
and because China its massive investment in fi xed capital and infrastruc-
ture fi nanced on the basis of non-recovery of the debts of use in bad loans 
(Ristic and Ristic 2014, 85)
Orthodox economy fell into the trap of a serious scientifi c problems, be-
cause the orthodox economists have failed on the test of its market, whose 
protagonists did not anticipate the worst economic collapse in the last 80 
years. Leading minds ofeconomy science playing a key role in designing 
the catastrophic fi nancial derivatives, even encouragethe collapse of the 
economy with the assertion crisis crates history. Paid promoters of banking 
sector and hedge funds have pushed the business people with speculative 
cliffs into fi nancial collapse and explosion of unprecedented instability. 
Recognized scientifi c fi gures, nevertheless have argued that economics had 
solved the central problem of crisis prevention, although the economics 
profession, was spectacularly wrong. Now those same economists of the 
free market, which continues to dominate on the universities and state go-
vernment, cannot come to thier senses and rethink their theories. Reigning 
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neoclassical thinking, armed with neo-liberal ideology, that has dominated 
for 30 years, cannot reconcile with the fact that deregulated markets do 
not aspire to balance but to deepen the tendency of the economy towards 
the systemic crisis. In the same way did the architects and “effi cient mar-
kets hypothesis”, as the basis of fi nancial deregulation, joined the trap of 
ignorance, admitting they do not know what causes a recession. But even 
so, most economists of the mainstream neo-liberal orthodoxy continued 
to terrorize the science of economics as if nothing had happened. They 
still cannot understand that she made a mistake that has caused economic 
havoc and that is certainly lost reputation.
The revolt against the orthodox economic and fi nancial theory has only now 
reached its peak, although it smoldered for years in student benches. They 
were sick and tired of the theory of parallel universities, since they strive 
to stop monolithic neoclassical economic courses. With the establishment 
of post-crisis economic society, students are now seeking to introduce a 
pluralistic curricula and with it bring down this intellectual monoculture. 
The current customers no longer want the neoliberal product, which gave 
legitimacy to government policy, which produced slower growth, greater 
inequality, less safety, inferior living environment, higher unemployment, 
higher debt, inferior standard. Only the Serbian government “buys” neoli-
beral mercenaries in the form of global experts paltry councils of recession 
production crisis management, although everyone are “in love” with the 
expanse of fi nancialization.

2. FINANCIALIZATION AND NEOLIBERALISM

In the current globalized world, it was created  a parallel fi nancial system 
in the shade, which operates with the amounts  which many times exceeds 
the turnover of the real economy under the control of the world’s elite, 
whose authority is  printing money to the unlimited extent, the mechani-
sm of stock market speculations on virtual derivatives, huge interests of 
world’s gold reserves that are kept in the Federal Reserve System and its 
international sworn-brother BIS (Bank of International Settlements). The 
point is that the world’s elite seriously controlls the fi nancial system in 



POSLOVNE STUDIJE / BUSINESS STUDIES

238

the shade, because it has its ideology, which it promotes. It is still widely 
known power of money based on interest and usury, a liberal ideology of 
fi nancialization and juvenile technology.
Enormously rich of neoliberal capitalism have created a new fi nancial 
oligarchic form of government with unpublished war against the middle 
class, the workers and the poor. How else to interpret the growing of the 
fi nancial market derivatives of $ 80 billion at the end of the 90s to the 
stiking 800 trillion at the end of 2010, when the planetary GDP amounted 
to only 65 billion dollars. This has become possible because - as said bzy 
the American journalist Startmen-  the richest in the world (1%) affected 
most of the economic pie, because they played a football game without a 
judge, without a tripods and without sporting rules. Only the one who has 
the most money determines where to set goals, who wins the game and 
who scores goals. In this context, the European welfare economics stopped 
the same moment when the state began to rescue banks and companies in 
order not to defeat liberalism and to show people that the concept of the 
welfare state did not survive because of the rush of fi nancialization.
The process of fi nancialization has increased the public debt by 30 tril-
lion at the global level , and the “new money” (placements of the central 
bank) by 10 trillion dollars. Private debt of planetary world (households, 
companies, fi nancial and non-fi nancial sector) has increased by 22 trillion, 
while the market value of the shares on the stock exchanges has risen to 26 
trillion dollars. This in turn means that the world of the real economy has 
increased by only 8 trillion, and the fi nancial sector for 88 trillion dollars, 
which is a score of 11: 1. Easy money,  as a rule, goes to fi nancial specu-
lators who increase their ownership rights. Thus, the fi nancial economy 
collapsed real economy. Thus Germany and its rule in the euro zone has 
artifi cially created cheap currency on the basis of which its economy has a 
competitive advantage in the emerging markets.
Today, the most developed countries of the world relies on global ma-
croprudential regulation (regulatory measures taken to control systemic 
fi nancial risk, to monitor fi nancial markets, to decline  the ratio of loans 
to values, to  more stringent standards of  mortgages guarantees, house 
fi nancing constraints, a higher level of countercyclic reserves  of capital 
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for granting the loans for the purchase of fl ats, a higher level of  mortgage 
charges  and restrictions of use of pension funds for payment when buying 
apartments).
Neoliberalism is an economic and fi nancial model whose purpose is to cre-
ate conditions for the achievement of a transaction capital mobility  and for 
global production and distribution in order for individual states  to begin 
involving  more intensively in global capitalism. Transnational capital uses 
its power to seize control of state fi nances and impose further sacrifi ces of 
the workforce in order to create greater social inequality. Transnational 
capital  uses its structural power to speed up dismantling of all that is left 
of the welfare state and social protection systems. In this regard, it should  
leave more funds for organized crime, money laundering and corruption 
(CRIM), who have, in 2013 for the last three years in the EU,  grown from 
120 to 328 billion per year.
The so-called EU loss due to corruption annually amounts to 328 billion 
euros, which represents one third of the proposed seven-year EU budget 
from 2014 to 2020, including lobbying, as a method of legal corruption, 
and the outfl ow of money from the budget and funds into private hands. It 
easily  goes when it is low infl ation in the long term, which, when mixed 
with a slow economic growth, becomes offi cial argument for supporters 
of the measures of expansionary monetary policy of the European Central 
Bank in order to prevent specter of defl ation. In  this direction goes  the 
lowering of the interest rate corridor between the reference rate and the 
rate at which banks deposited overnight deposits within the Euro system 
(the deposit facility rate) .In the end, the expansionary monetary policy 
aims to make savings unattractive, and to encourage consumption and in-
vestments, everything related to the new round of fi nancialization.
 

***

Serbian defi ance toward neoliberalism incorporates not only resistance to 
the increasing subordination of economic life to the laws of market funda-
mentalism, but also confrontation  to deterioration of existing social rights. 
Here, the neoliberalism is politically accepted as organic framework of 
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society and economy in which the underlying value of the individual is 
freedom to buy and offers  unlimitedly and to observe, in a nihilistic way, 
poverty among citizens.
Our political and economic functional adopted the most destructive  form 
of neo-liberalism which relentlessly redistribute social wealth solely for 
the benefi t of the richest and „taycoonized“ businessmen. And when there 
is no viable ideological alternative, the state begins to rely on individua-
lism and thereby turns to the richest. In that ambience, the state has,  in 
the “struggle” against “such” neo-liberalism, produced a new branch of 
economics of highly competent activists with sophisticated tools of exploi-
tation and de-socialization. The focus has now shifted from public and col-
lective to private and individual only because the individualistic ideology 
of neoliberalism, that through  the transition tends to reinforce the hege-
mony of capitalism. Therefore, the nowdas crisis represent the new engine 
of spreading neo-liberalism which allows to capitalism to be “repaired”.
It is this new “creative” industry (excluding re-industrialization) dominated 
by global managers, local and regional entrepreneurs of liberalism on the 
wings of fi nancialization, ie. selling coins as divine goods. Reconstructed  
government usually entertains itself with the economy occupied by the 
army of economic analysts and fi nancial experts, raising unprecedented 
media noise with occasion of advisory strengthened national leadership, 
renowned names of Serbian economic neoliberal past in parading in front 
of the Serbian ministerial average. They suggest rounded European model 
of role of the state in the economic sphere in the form of rescuing  from 
destruction of private banks and large corporations: to make socialization 
of losses and simultaneous privatization of gains , and institute a strong 
policy of austerity under the name of budgetary consolidation, that is fi -
nancial repression, extend the wider range of tax gifts for the so-called 
foreign investments, subsidize “fl eeting” jobs,,  keep “lifetime” from high 
interest rates of foreign banks. The sale of money as a “new” product of 
the fi nancial industry, has ravaged production, produced  unwanted unem-
ployment, and amplifi ed so-called stability by the instruments of central 
banking.
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In a global world, one by one state gives up the model that the current 
Europe boasted with.  Welfare state is constantly being cowned, while a 
worker is less protected. It is a new model to visibly increase its competi-
tiveness and  invisibly does not increase employment. Erosion of  worker 
protection is a new model for mini jobs, temporary jobs and short-terms 
jobs of crazy employers of neoliberal capitalism. The crisis has lowered 
production, reduced incomes and  pushed employment into a tailspin. Job 
security  of widely famous European econmy of welfare ceased at the mo-
ment when the state began to rescue banks and companies in order not  to 
defeat liberalism and to demonstrate that the alleged welfare state concept 
failed- did not survive the attack of fi nancialization.
Agenda 21 of the UN was a kind of action plan for the establishment of so-
called world government and a new world orde, as for   international elite  
to conduct its fundamental objectives, such as biotechnological control 
over the population and absolute control over water, land, plants, mine-
rals, infrastructure, means of production, education, energy, information 
and humanity. In fact the UN Agenda 21 outlines the vision of centralized 
management of global society and exposes global genocide under green 
mask, which over the mantra of sustainable development has led to the 
disappearance of unfi nished states and the introduction of a totalitarian 
system with manipulative techniques of conquest of power and the new 
essence of transformation of  world management, based on the idea com-
munitarianism – the Fabian concept.
Agenda 21 of the UN now represents the Action Strategy for the takeover 
of all of the planet by the global corporate system with a world government, 
which basically refers to the complete takeover of the company, the state, 
the economy and the people as a function of establishing a totalitarian con-
trol of resurses, privatization of  mankind heritage and the depopulation of 
the planet under, so- called, green mask and Orwellian constructs of su-
stainable development. It is a totalitarian new scheme of absolute control 
of water, land, plants, animals, minerals, infrastructure, manufacturing and 
resources for, education, energy, infrastructure and people. In this context, 
it is especially important to denationalize education based on modeling 
of consiuousness to create a new man, to create a new world and form a 



POSLOVNE STUDIJE / BUSINESS STUDIES

242

new power to manage people. And that by using the  newest principles of 
fi nancialization.

CONCLUSION

The return of depression indicates that the failures of economics demand 
(private consumption insuffi ciency of exploitation of the full production 
capacity) have become unequivocally brake of the prosperity which is 
why there was a noticeable shift of the focus of economic thought from 
the economy of demand to supply economics. The result of theoretical 
discussions is, ultimately being consistent, as follows: lack of overall de-
mand would successfully solve  if  wages and prices in a situation of rising 
unemployment would rapidly fell. But the price in  the coming recession 
does not fall fast, and economists do not achieve  to agree why this is so. 
That is why economists solutions in public has lost its credibility, and “gre-
at” economists do not know to focus on long-term growth for the reason 
that conventional solutions of economic policy have no infl uence. Global 
paralysis of the global recession of the global economy has exhausted the 
global reserves of megacapital. To recapitulize recessive global  economy 
with investment doping structures of production and market competitive-
ness of the profi t economy of new employment factor of labor and capital 
is a global challenge, which “decimated” knowledge of  economists can 
not solve because of ignorance  of “knowledge based economy”.
In the fi nancial maelstrom, global capitalism without state borders  has 
brought anarchy of corporate dictatorship with the rapid economic down-
turn around the world. A perverse relationship of democracy and debt bon-
dage is a direct consequence of the so-called. “Scum economy” (Napolita-
no), which  masters life and death in the world. Nobel’s turn of scientifi c 
concern that the economy should go towards services and that the owner-
ship structure is a fundamental determinant of profi tability have produced 
a bad practice of not investing in the country from means slipping into 
crime, which is the target function so-called. corporate direct investments 
in pills for structural adjustment, competitiveness, liberalization, deregu-
lation and privatization, but also in the destructive exploitation of cheap 
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raw materials and unconscionable increase in unemployment. Capitalism, 
therefore, produces the unemployed, and globalism produces the hungry 
according to the formula of globalist imperialism. So it comes to global 
pauperism on the wings of discreditation of economic science, which has 
been poisoned bz  the ideas of the new movement of fi nancialization.
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