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Summary: Global economy, in modern time frames, is characterized by growing 
interdependence of national economies. International trade and international 
capital movement are main connections between national economies. Signifi cant 
connection between national economies is achieved through foreign direct 
investments (FDIs) that with international movement of loan capital and investment 
portfolio represent forms of international capital movement. Research subject in 
this paper is theoretical and empirical analysis of scope and structure of foreign 
direct investments in region of the Western Balkans and their infl uence on economic 
development of these countries, fi rst of all trough infl uence on export, because one 
of the crucial problems of economies of mentioned countries is signifi cant defi cit 
of foreign trade balance. Considering continually marked defi cit of foreign trade 
balance of mentioned countries investigated shall be infl uence of foreign direct 
investments infl ow on export increase, trough analysis of foreign direct investments 
in production companies and services, especially export oriented. Geographical 
areas of research in this work are region of the Western Balkans. Researched shall 
be countries: Croatia, Serbia, Bosnia and Herzegovina and Macedonia.
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INTRODUCTION

Defi nition of the direct foreign investments in power at the moment, adop-
ted by International monetary fund 1993. and accepted by OECD 1996., 
is that direct investments are category of the international investments 
that expresses occurrence when a resident present in one country (fo-
reign direct investor or a parent company), achieves permanent interest 
and benefi ts in the company that is resident in some other country (FDIs 
company or a branch company namely a foreign branch). Foreign direct 
investments represent one of the main forms of capital movement in the 
World and one of driving engines of world industry globalization in se-
cond half of the 20th Century, with clear tendency such trend to continue 
in this Millennium as well. Foreign direct investments represent model 
with which companies are locating their production processes all over the 
World, to be able to fi nd necessary raw materials under best possible con-
ditions, as well as man power and energy,on one hand, and most profi table 
usage of technology and experience which they have in their business, 
on the other hand. Growing interdependence of national industries is si-
gnifi cant factor of industrial growth. Developed countries are the biggest 
sources of direct foreign investments and main goal markets. Developing 
countries and countries in transition have opened themselves for infl ow 
of direct foreign investments, which are signifi cant factor of their econo-
mic growth and development. Economic growth means increase of total 
national production over time (Faculty of Economics in Belgrade 2010, 
149). Economic development considers increase of production and natio-
nal income with simultaneous structural adjustment of the industry (with 
qualitative changes of economical and other social relations) (Todorović 
2001, 304).
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Multiple economic crisis during the ‘90s, disintegration of former Yugo-
slavia market, confl icts and wars, have caused small infl ow of foreign 
capital in the region. All countries of the Western Balkans have entered 
the transition process with signifi cant delay and lower development le-
vel than they were before the ‘90s. On the other hand, transition pro-
cess itself is followed by the transformation and recession phenomenon 
(Kornai 1994). Therefore foreign direct investments have become ne-
cessary for ensuring of the sustainable economic growth, technological 
innovation introduction and creating of the possibility of employment 
rate increase. Technological development represents constant, based on 
organized science-research work, improvement process of production 
factors, production methods, organization process and managing, im-
provement of present and introduction of new products and services. 
(Faculty of Economics in Belgrade 2010, 785). Countries of the Western 
Balkans have started transition process later than other countries, with 
more problems and challenges. Necessary changes have been refl ecting 
on political, institutional, economic and social ambient, requesting fresh 
capital while domestic sources have been limited. Started changes, beca-
me very important with European aspirations of these countries, and fu-
ture membership requests additional costs for achieving of the European 
standards in all directions. Domestic savings level is not suffi cient for 
fi nancing of the industrial development. European funds are available 
for the countries of the Western Balkans, but they depend on capability 
of the country to use them, as well as from phase of the joining process 
in the EU, so means from additional sources are required, especially 
foreign direct investments as most important source. 

1. THEORETICAL SCOPE OF THE FDIs SIGNIFICANCE   

Foreign investments, in widest sense, consider all types of investments of 
foreign legal and physical entities in industrial activities of some country. 
Developing countries are trying to make favourable investment ambient and 
business conditions that shall be attractive for foreign investors. Considering 
that FDIs by MNCs (multinational companies ) have been recognized as one 
of the main channels with which developing countries are receiving approach 
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to modern technologies, which usage has important role in explaining of eco-
nomic growth, present is competitor struggle for attracting of foreign inve-
stors. Growing globalization and liberalization caused the need for supporting 
of new, more productive activities, namely, there is a need for production of 
goods and services capable to endure competition and exist on the market. 
General liberalization of foreign investment regime signifi cantly changed 
economical-political picture of the World, brought drastic decrease of the so-
vereignty, privatization trend, audit of the previous system of the intellectual 
ownership protection, adopting of general rules of the free concurrency pro-
tection, etc. Generally, changes in the systems of the foreign investments to-
day are only part of the wider reform of the industry in developing countries, 
including more and more deregulation, stronger opening of the economy to 
the foreign trade, higher emphasis on development strategy and achieving of 
the international concurrency.
Based on Todaro and Smith (Todaro and Smith 2012, 140) three compo-
nents of the industrial growth have primary signifi cance, where there is a 
signifi cant infl uence of the foreign direct investments, as well as techno-
logical development:
1. capital accumulation, including all new investments in the country, 

physical equipment, human resources trough improvements in health 
protection, education and job skills;

2.  population growth through infl uence on the man power increase ;
3.  technological progress – new ways of tasks performing .
There is a stable and positive connection between global fl ows of the 
foreign direct investments and growth of world gross domestic product 
(UNCTAD 2004, 5). Production achieved from activities of the foreign di-
rect investments had dynamic growth during the ‘90s, and from 5% of to-
tal world production in 1985 has increased to 6% in 1990 and over 10% in 
2000 (Lipsey 2002, 2–3). Mencinger Jože (Mencinger 2003, 491–508) in 
his analysis of experiences of the 8 transitional countries : Hungary, Czech 
Republic, Slovakia, Poland, Estonia, Latvia, Lithuania and Slovenia, for 
period from 1994 to 2001 has reached the result that is very different than 
most research of the foreign direct investment infl uence on the economic 
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growth. He has determined that correlation coeffi cients between growth 
and adequate FDIs are negative in the seven of the eight countries and 
positive in Lithuania. Explanation for such result is in the privatization 
character and in the balance logic of the foreign direct investment infl ow, 
which automatically increases defi cit of the balance of payments account 
and total external debt. In the observed period these eight countries have 
almost doubled absolute level of external debt, that is increased from US$ 
93 billion to the US$ 161 billion, but growth of indebtedness relative level 
was moderate, it increased from 43,5% GDP to 46% GDP. At the same 
time foreign direct investment stock has signifi cantly increased in absolu-
te as well as relative amount, increased from US$ 18 billion to US$ 106 
billion, and from 8,1% GDP to 30,3% GDP. In short : negative infl uence 
of foreign direct investments to economic growth in the eight countries 
candidates in post transition period can be explained with characteristics 
of foreign direct investments of the candidate countries. The prevailing 
sides of the direct investments were takeovers in connection with the ma-
ssive and often politically motivated privatization. Taken overs were not 
automatically investments in real active, considering that sales incomes 
were spent on consumption and import, which is conformed with absence 
of the connection between foreign direct investments and gross fi xed in-
vestments and positive connection between foreign direct investments and 
account defi cit that has increased external debt . Positive effects were of 
limited scope, in huge measure because of the analysed countries charac-
teristics. Actual scope of productivity overfl ow should not be overrated. 
Absence of positive productivity overfl ow can be supported by country 
size and section concentration of taking over. Also, imitation scope was 
limited because most of the countries are small. Besides that, biggest part 
of the foreign direct investments infl ow in these countries was directed to 
the tertiary sector (sales, fi nance, transport and communication). Further 
fi ndings direct on some other insuffi cient or even negative effects of fo-
reign direct investments : fi rst, increased micro economic effi ciency of the 
privatized companies within multinational companies is almost always 
equal to negative effects of overfl ow in to local companies because of 
sales within network of multinational companies; second, multinational 
companies often take out from the market small companies and that way 
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decrease competition, as it is shown by oligopoly situation in retail sales ; 
third, multinational companies with its business are contributing more to 
increase of import than export; and fourth, foreign direct investments are 
not always contributing to the forming and growth of the human capital 
(the research and development departments of privatized companies within 
multinational companies are often fi rst one to be shut down ). Markusen 
and Venables (Markusen and Venables 1999, 335–356) explain following: 
fi rst, foreign direct investments are making technological externalities 
(overfl ow of knowledge, demonstration effect ), which increases level of 
total factor productivity and tendency towards export ; second, interaction 
between activities of the multinational companies and fi xed market distor-
tion (for example . in tax system, labour market or non-optimal customs 
level) ; and third, changes of structure of non-perfect competitor industries 
under infl uence of foreign direct investments . Based on research results 
that Keller and Yeaple (Keller and Yeaple 2003, 34) have done on sample 
of over 1.100 American companies for period from 1987 to 1996 inter-
national technology overfl ow to industrial companies was signifi cant and 
much larger in industries of relatively high technologies. They have deter-
mined that foreign direct investments are leading towards signifi cant gains 
in productivity for domestic companies. Overfl ow sizes by foreign direct 
investments is economically signifi cant because they have assessed that 
on it goes app 14% of the productivity growth of the American compani-
es. One of very interesting research is done by Peri and Urban (Peri and 
Urban 2004, 4-18) based on data on industrial companies in Italy and Ger-
many in domestic and foreign ownership, for period from 1993 to 1999. 
Research had combined approach. On one hand it was regional aspect of 
technology overfl ow (determined is high level of localization in diffusion 
of technological knowledge’s), and, from the other hand, positive effect 
of the gap in the productivity between domestic and foreign companies 
in same sector and region for following productivity growth (defi ned as: 
Veblen-Geršenkron effect). Last one was possible to be effi ciently tested 
after unifi cation of Germany. Their assessments have shown presence of 
positive and signifi cant Veblen-Gerschenkron effect by usage of every of 
their productivity measures. Such effect is huge and similar size as Ger-
man and Italian companies. This was explained as proof that presence of 
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high productive foreign direct investments (considered to be exogenous 
for the domestic companies) has stimulation effect on the productivity 
growth of the local companies. Scope of exchanged, namely overfl owed 
technological knowledge’s on the domestic companies is determined with 
the technological gap level. Result was that German companies are taken 
out higher benefi t from overfl ow than Italian, precisely because of higher 
technological gap of domestic companies from east part of the country. 
Quantitatively, Veblen-Gerschenkron effect has comparable size for Ger-
man and Italian companies. 10% gap in productivity between domestic 
companies and local multinational companies is converted in 4–6% higher 
productivity after one year for average domestic company. 

2. SIGNIFICANCE OF THE FDIs FOR THE WESTERN BALCAN 
COUNTRIES (WB)

All WB countries are recording high foreign trade defi cit in the period from 
2000 till today, which represents big problem in sense of total industrial 
development sustainability. Besides that, evident is also problem of rival 
export. This problems are impossible to be resolved effi ciently without 
intensifying of the foreign direct investments (FDIs) infl ow. Foreign direct 
investments have special signifi cance for all transition countries, because 
investment packages that bring FDIs except capital also have technology 
and managerial and organizational knowledge’s, approach to the foreign 
market etc. Therefor they are necessary from aspect of development needs 
of industry, as well as growth and maintaining of rival positions. Constitu-
tion of more favourable political, macro economical and legal frames for 
the FDIs infl ow represents necessary condition for industry development 
of the WB countries and reintegration in world industrial infl ows. The 
FDIs in mentioned countries are determined by: geographical position 
(i.e. closeness to EU), the markets of country members and availability of 
natural resources (as are naphtha or gas). All countries are relatively well 
positioned regarding closeness to the EU, they are not special attractive in 
sense of their market size, they are not special blessed with natural resour-
ces (like naphtha, gas or mineral resources). On micro-economical level, 
technological transfer and knowledge diffusion are improving producti-
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vity and effi ciency in the local companies. As result of that, presence of 
the foreign companies increases general level of concurrency in the host 
country. Research in the WB countries have shown that there are certain 
minimally required requests absorption capacity to be used. In that sense, 
in the overviewed countries there is a lack of adequate human capital 
and qualifi ed man power against other countries with lower and moderate 
income. Brain drain from these countries is expressed phenomenon (Eu-
ropean Commission 2004, 18). 
Under investment climate considered is group of institutional, infra-
structural and legal aspects of foreign investments. Favourable investment 
climate is optimal proportion of the fi nancial profi t height and low level 
of non-commercial risk (Shihata 1988, 7). Foreign direct investments role 
in process of transformation and joining of the Central and East Europe 
countries was of key signifi cance. These investments have strongly con-
tributed to investment growth in the countries, technology transfer, made 
easier approach to foreign markets, made private sector stronger, contri-
buted to market economy development and elimination of macroeconomic 
imbalances, inherited from prior planned system (Jaćimović, Karadžić and 
Kalezić 2007, 125). 
Motivation for attracting of foreign direct investments among the countri-
es are distinguished depending of their development level. Non developed 
countries poor with capital are reckoning with numerous positive effects 
that are given by foreign direct investments, accepting often also costs 
of negative effects, as environment pollution, shutting down or taken out 
from the market some domestic manufacturers etc. Positive effects that 
they are expecting to use, and that is why they are offering to the forei-
gn Investors different types of opportunities and facilities, can be: fi rst, 
increasing or maintaining of business activity general level, (with that also 
stopping of stagnation or recession); second, development of low deve-
loped regions; third, development of certain industries or maintaining of 
their production levels; fourth, taken over of new knowledge’s and tech-
nologies, productivity improvements, mostly connected with new, especi-
ally information and communication technologies – ICT; fi fth, connecting 
and involvement of domestic companies in international technological, 
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production and distribution network of the multinational companies. For 
biggest number of host countries is, of course, most interested deve-
lopment potential that foreign direct investments have. It is combination 
of positive effects, starting from intensifying of economic activities in the 
country, growth of man power employment, and what is most important, 
overfl ow of knowledge and technology. Although most often research and 
development sectors are located in home countries of the foreign inve-
stors, there are still enough channels through which foreign knowledge’s 
and technologies can be taken and adopted. Effects of that type are very 
diffi cult for quantifi cation, but often simply visible, and indirectly measu-
rable. Also interesting are channels of indirect technology overfl ow, which 
effects trough complex relations of foreign equipment and technologies 
with local production process (Antevski 2008, 198–207). 

3. THE FDIs FLOWS IN THE OBSERVED COUNTRIES 

Regarding FDIs, in Serbia, (Table 1.), noticed is very low position in 2002, 
accompanied by signifi cant infl ow of foreign investments. Average growth 
rate of FDIs infl ow, with certain oscillations was 74% till 2009. In 2006 FDIs 
infl ow was highest, because of few big privatizations and that is situation 
that will not be repeated, at least not in such signifi cant amount. Big leap in 
2006 corresponded with maximal FDIs in whole region, and happened fi rst 
of all as consequence of privatization of the company for mobile telephony 
Mobtel, that was bought by Telenor for 1.513 million EUR, than there was 
Philip Morris, Mobilkom Austria Group and others. In 2009 there was a fall 
of FDIs infl ow of 25% against prior year, which is result of global crisis. What 
is worrying is that fall continued during following year so index 2011/2008 
was 0.36 (36%).
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Table 1. FDIs infl ow in observed countries 
(Central Banks of mentioned countries)

                     mil.EUR
Year 2002. 2003. 2004. 2005. 2006. 2007. 2008. 2009. 2010. 2011. 2012

Serbia 326 1071 796 1441 4286 2004 2193 1771 1108 2206 1945
Croatia 1138 1762 950 1468 2768 3679 4209 2129 318 1100 1067
B&H 285 339 567 493 611 1520 637 177 220 290 507

FYRM 105 100 261 77 345 506 400 183 160 337 72

Croatia was, because of development and certain political factors, the 
most attractive country of mentioned region for foreign capital interest. In 
table 1 can be noticed radical fall of 46% in 2004, in FDIs infl ow, and also 
high growth of 88.5% in 2005. Fall followed also in 2009, with 49.42% 
because of infl uence of crisis on the countries – potential investors. Crisis 
effect was mostly felt in 2010, (investment stoppage because of negative 
economical characteristics in 2009), so foreign investments were only 318 
million EUR, which is even for 85% fall against 2009. In 2011 there is 
again investment increase, but it is on signifi cantly lower level, than it was 
case before crisis. Regarding position of B&H it is visible that FDIs infl ow 
in B&H was rather modest and far from required amounts for economic 
development. B&H is the country that was, as the Republic of SFRJ, at 
most destroyed during war and capital was taken out, so industry was 
starting from very low positions. Therefore signifi cance of FDIs infl ow for 
B&H was and stayed very high, because there was not enough domestic 
capital. In 2007 privatized were the Refi nery in Brod and Telecom, so 
amount of FDIs in that year was in signifi cantly higher sum. One of the 
key tasks for B&H Government was to make more attractive conditions 
for foreign capital infl ow in next period, so that economic growth can be 
achieved. Privatization process in practice appeared as rather ineffi cient, 
so many companies ended up in bankruptcy process or they were returned 
to state or public ownership. In table 1 it is noticeable modest infl ow of 
FDIs in Macedonia, during period 2002.-2011. As other countries, Mace-
donia needed to perform all necessary structural reforms for purpose of 
making of favourable surroundings for FDIs infl ow. Beside period 2006 
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- 2008 when infl ow was signifi cant - 63.3%, in next year’s amounts were 
very modest. During 2009 there was a signifi cant decrease of 54%, which 
continued also in 2010. Recovery followed in 2011 with signifi cant incre-
ase of 110%.

4. EXPORT OF THE WB COUNTRIES 

Infl uence of FDIs in the transition countries, based on all previous resear-
ch, has signifi cant characteristic of its infl uence on export. In accordance 
with mentioned above, there is an analysis of FDIs infl uence on export of 
observed WB countries. According to some Authors (Kinoshita 2011, 4), 
infl uence of FDIs is signifi cant to balance of trade, trough infl uence on im-
port and export. Subject to sector structure of FDIs depends effect quality 
of FDIs on balance of trade – effects shall be positive or negative (Mitra 
2011, 3). Positive effects on balance of trade shall be indicated, in case 
main goal of FDIs is investing in export oriented sectors, (i.e. achieving 
of rival benefi t because of cheap man power in the hosting country), and 
negative in case investment goal is horizontal investment, namely, taking 
of the new market. 
Depending on mentioned above will follow the answer on question: is the 
infl uence of FDIs trough sector structure higher on domestic consump-
tion increase or on export increase? To be able to determined is there a 
connection between FDIs infl ow and export of goods and services and 
what is the nature of that connection it is necessary to make correlation 
and linear regression analysis. Regression analysis is a group of statisti-
cal methods with which it is determined are there connections between 
observed occurrences and what are they based on shape and direction. 
Correlation analysis is group of statistical methods with which it is inve-
stigated connection strength between observed occurrences. Correlation 
presents mutual connection of observed occurrences characteristics 4, na-
mely correlation coeffi cient is numerically summarizing level of connec-
tion between two variables (Buxton 2008, 5). Linear regression describes 
connection between independent and dependent variable (Moore 2007, 

4 First was applied by Karl Pearson (1857-1936).
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115-149). In procedure of simple linear regression observed are two occu-
rrences between which there is a correlation connection, where with origi-
nal values of markings you can well adjust linear function, namely strait 
line. Based on data from Table 2 made are scatter diagrams for observed 
countries, as well as Pearson correlation coeffi cient. 
    

Table 2. Export of observed countries in period 2003-2012 (Central 
Banks of observed countries)

                   mil.USD
Year 2003. 2004. 2005. 2006. 2007. 2008. 2009. 2010. 2011. 2012.

Serbia 4347 5549 6609 6428 8825 10974 8344 9795 11780 11354
Croatia 6178 7904 8769 10377 12364 14124 10492 11750 13328 12369
B&H 1472 2079 2554 3310 4152 5020 3932 4800 5843 5143

FYRM 1363 1675 2044 2415 3398 3990 2691 3302 4442 3975

Graph 1. Scatter diagram for B&H
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Graph 2. Scatter diagram for Croatia

Graph 3. Scatter diagram for Macedonia
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Graph 4. Scatter diagram for Serbia

From Table 3 can be noticed that Croatia and Macedonia have moderately 
expressed positive correlation between FDIs infl ow as independent varia-
ble and amount of export of goods and services, while with Serbia that 
coeffi cient is signifi cantly lower, for over 50%, regarding B&H expressed 
is negative correlation, namely total absence of positive infl uence of FDIs 
infl ow on export increase. Of course, negative coeffi cient should be obser-
ved conditionally, as lack of FDIs infl uence on export, and not as negative 
connection, in sense that FDIs increase has caused export decrease. Sim-
ply, it seems, regarding B&H, observed variables were independent. One 
of the main causes of negative correlation coeffi cient is FDIs structure, the 
most often subject are investments directed to the market increase, and not 
production-export oriented sectors. 
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Table 3. Pearson’s coeffi cient for analysis of infl uence of FDI to export 
(calculation of authors)

Country Pearson’s coeffi cient 

Serbia 0,15 

Croatia 0,33

B&H -0,60 

Macedonia 0,38

Fact is that there is a need to give bigger and more signifi cant support by 
the institutions to the sector for promotion of the industries of the observed 
countries for purpose of higher attracting of foreign direct investments. 
Most of observed countries have achieved certain institutionalization tro-
ugh founding of the Agencies for foreign investments and promotion of 
the export. These agencies with its activities are helping to domestic com-
panies to export their products and services and become more competitive 
on the foreign markets and, on the other hand, to promote possibility for 
investment and give aid to the foreign investors to start business in the ob-
served country, actively working on opening of new working places, start 
up of domestic industry, transfer of technologies and transference of new 
knowledge’s and skills. Economical institutions, that have important role 
in comparative development, are defi ned by Nobel Prize winner Daglas 
Norta as “rules of the game” of economic life (North 1990). As such, the 
Institutions are giving support to the Market economies with placing of 
ownership right and contract rules, coordination improvement, limitation 
of compulsion, fraud and monopolistic behaviour – enabling approach to 
possibilities for wide population, limiting the power of the elite and ma-
naging market confl icts in general. Furthermore, institutions are including 
social insurance (its purpose is also to legitimize market competiveness) 
and ensures macroeconomic stability (North 1990; Dani 2000, 3–31).
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CONCLUSION

Foreign investments, in the widest sense, consider all investment types of 
foreign legal or physical entities in industrial activities of some country. 
Continues globalization process has resulted with attitude change of many 
countries on FDIs signifi cance. Developing countries are trying to create 
favourable business conditions which shall be attractive and encouraging 
for the foreign investors. Role of the national Governments and correct se-
lection of benefi cial attracting strategy for foreign investments is of great 
importance. Considering that FDIs by MNCs (multinational companies) are 
recognized as one of the main channels with which developing countries 
are receiving approach to modern technologies, whose usage has important 
role in explaining of economic growth, there is rival fi ght for attracting of 
the foreign investors. Growth of globalization and liberalization has caused 
the need for encouragement of new, productive activities, namely there is a 
need for production of goods and services capable to endure competition and 
survive on the market. General liberalization of foreign investments system 
has signifi cantly changed economical-political picture of the World, brought 
drastic decrease of sovereignty, privatization trend, audit of previous systems 
of intellectual property protection, adopting of general rules of free com-
petition protection etc. Generally, changes in foreign investments systems 
today are only part of wider reform of industries in developing countries, 
including  higher and higher deregulation, stronger opening of economies to 
external trade, higher emphasis on development strategies and achieving of 
international competency. Foreign direct investments represent signifi cant 
source of capital infl ow for transition countries and developing countries 
and mechanism for transfer of modern technologies and managing skills in 
industry of the host country. But, it is necessary to consider in which scope 
are FDIs contributing to export increase? Signifi cant part of FDIs in the WB 
countries is located in fi nancial and services sector, which gives small con-
tribution to export. Prevailing part of FDIs in all WB countries is connected 
with privatization process during transition process. Characteristic of FDIs 
infl ow on this way is smaller participation of the Greenfi eld investments in 
total infl ow. Therefore, although FDI’s infl ow gives possibility to increase 
export of goods, correlation coeffi cient is very low. In some countries even 
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narrowing of export offer has happened. Unfavourable structure of FDIs in 
the WB countries, with emphasized role of sales and fi nancial sector, decre-
ase elasticity of goods export against FDIs infl ow. That is why decreased is 
their contribution to goods export increase. For all mentioned above in this 
paper follows that all observed countries, except Croatia, had nonsuffi cient 
infl ow of FDIs, required for economic development. Evident is lack of capi-
tal to adequately start industrial sector and that is why all countries are trying 
trough institutional scopes to create more attractive investment ambient for 
foreign capital.. Horizontal FDIs are dominant in infl ow structure of FDIs in 
the WB countries, and their characteristics is making of assumptions for ca-
pital outfl ow trough profi t repatriation and weak contribution to export incre-
ase. FDIs that substitute export are giving positive contribution to the balance 
of payments, but often required is protection of domestic market. Biggest 
contribution to export increase comes from the Greenfi eld investments, but 
its participation in FDIs infl ow in the WB countries is very small. In every 
observed country there is a certain number of strategically signifi cant com-
panies, which are not at all or not successfully privatised. In next period 
it is to expected that Governments of observed countries make efforts and 
fi nish privatization process., namely re-privatization, fi nd buyers who shall 
start production in mentioned companies, as well as investors determined to 
go for the Greenfi eld investments which shall result with economical-social 
development.
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