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 THE IMPACT OF FOREIGN AID ON ECONOMIC 
GROWTH AND COMPETITIVENESS  

OF THE COUNTRY
 
 
Summary: Healthy economic logic implies that countries recipients of forei-
gn aid should, as early as possible, create conditions by means of which they 

-
ding sources, which would in return result in unconditioned funding sources. This 
implies the possibility of funding at the international capital market, but also 
the existence of an appropriate credit rating. It is evident that such trends are 
conditioned by strengthening of the economy competitive position, as well as by 
setting up its production base as a sound one. Empirical data point out to the 
case of Bosnia and Herzegovina as a country which received more aid per ca-
pita than any other European country under the Marshall Plan, and which did 
not produce expected results in terms of accelerated economic growth. The very 

of the recipient country and represents a crucial impact on the direction of its 

economy of aid recipient countries, but at the same time enables such economy 
to be isolated from the trends at the global market. The process of creating re-
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serves takes place independently from the competition, i.e. performance of the 
recipient country economy, and which as a consequence leads to the increase of 
cost of labor at the labor market, and thus to the appreciation of real exchange 
rate and appreciation of nominal exchange rate at the foreign exchange market. 
The effects of aid intended for education and health care represent a special area 

which is different across countries depending on the level of their development. 

Key words: aid, economic growth, competition, dependence, foreign exchange 
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STRANE DIREKTNE INVESTICIJE I NJIHOV ZNA AJ 
U FINANSIRANJU GLOBALNE EKONOMIJE

Rezime: Sa makrostanovišta, investicije su determinanta privrednog razvoja u cjelini, 

element svake ekonomske politike, jer se njihovom realizacijom ostvaruju pretpostavke 
 Strane 

zemalja u tranziciji. 

i uticaju direktnih stranih ulaganja na ekonomski razvoj Bosne i Hercegovine, kao i na 

Kl u ne ri e i: strane direktne investicije, globalna ekonomija, privredni 
razvoj, znanje i tehnologije.
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Poslovne studije/ Business Studies, 2016, 15-16
                                                                 

1 
2 

FOREIGN DIRECT INVESTMENT AND THEIR ROLE 
IN FINANCING GLOBAL ECONOMY

Summary: From the macro point of view investment are seen as a determinant 
of overall economic development, but from the micro point of view also of the 
development of business subjects. Investments constitute an essential element 
of every economic policy, since their implementation provides a platform not 
only for economic development, but also for the stability of economic and so-
cial trends. 

of developing countries and countries in transition. Demand for foreign in-

towards creating a more favourable environment for attracting investors. The 

the global economy, and their importance for the development of the global 
economy and the impact of foreign direct investments on economic development 
of Bosnia and Herzegovina, as well as on the activities necessary in order to 
achieve increased investments.

Key words: foreign direct investment, the global economy, economic develop-
ment, knowledge and technology
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Sector Industry:
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Primary

-   10 -

Manufacturing 659 895 153 422 813 317 3 831 896 1 997 986 84 747 5 914 629
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YEAR Xi (FDI) Yi (BDP) XY X2 Y2

2010

2011

2012

2015

2.132 94.500 28.952.400 683.840 1.277.670.000
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1

ENVIRONMENTALLY FRIENDLY WASTE 
MANAGEMENT IN THE REPUBLIC OF SRPSKA

Summary: Waste products are generated as a result of human daily activities and 
represent a loss of matter and energy. The increased production of waste materials 
is associated with economic growth and increased consumption. Waste materials 
and the way they are managed cause emissions to water, air and soil, which may 
affect human health and the environment. The magnitude of this impact depends 
on the quantitative and qualitative characteristics of waste materials and the way 
they are treated. In order to reduce the negative impact on the environment, soci-

materials. The main purpose of waste management is to provide the waste removal 
from the settlements in order to ensure hygienic living conditions. The provision 
of services has been the main objective of waste management since the end of the 
nineteenth century in many developing countries, while in Europe modern sani-
tary facilities were introduced. Today, waste management meets the high hygienic 
standards, which is why the public does not see the need for these services, except 
in emergency situations. In parallel with the increase of production and consump-

environment is growing. This results in the development of safe and reliable tech-

aim of this paper is to examine and analyze the waste management in the Republic 
of Srpska in 2015, including the collection, transport and disposal of waste as 
one of the biggest environmental problems. The problems of infrastructure, costs, 
organization, quality of service, concern for environmental protection and public 
involvement in solving these problems are analyzed and discussed as well.

1
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1

2

ANALYSIS OF WASTE MANAGEMENT IN THE 
REPUBLIKA SRSKA AND SERBIA WITH REFERENCE 

TO SOME EUROPEAN COUNTRIES

Summary: Waste management is an important component of sustainable deve-
lopment of a country. Formation of waste causes changes in the environment, has 
a degrading effect on wildlife and ecosystems as a whole. The correct manage-
ment of waste is therefore important in order to reduce the harmful impact on the 
environment. This paper analyzes the process of development of waste manage-
ment in the Republika Srpska, but also presents a comparison of municipal waste 
management in Republika Srpska  and Serbia and some EU countries (Greece, 

waste generated in the Republika Srpska is around 279kg of municipal waste 
per capita per year. In Serbia, this quantity is 359kg per capita annually. While 
in Greece, this amount is around 457kg, 587kg Germany and Britain 526kg per 
capita annually. The conclusion is that Republika Srpska per capita generates 
the smallest amount of waste  in relation to the analyzed countries. Problem in 
Republika Srpska is the fact that there is still lack of harmonized legislation with 
EU regulations.

Key words: waste management, municipal waste, environment

JEL Classi cation: Q 53, Q 56,
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ROLE OF THE STATE IN FINANCING FOR 
DEVELOPMENT

 
Summary: 
policy in transition countries can be summarized in: the transfer of funds from the 
private to the public sector, activity on the amount and structure of investments, 
the amount and structure of consumption, the structure of imports and exports, 
the rate of savings, income distribution, employment structure, allocation of re-

The methods of research are: general methodological principles adapted to the 

particular emphasis on their objectivity, reliability, precision, systematic and ge-
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1

THE EFFICIENCY OF LABOUR DISPUTES 
RESOLUTION IN BOSNIA AND HERZEGOVINA

Summary: Lengthy and slow judicial proceedings involve delays in the reso-
lution of disputes after the legally set deadlines. The problem of lengthy judicial 
proceedings, when it comes to resolving the labour disputes, is common in BiH 

-
ges are required to resolve in an expedited procedure and they have priority. 
However, these disputes, which should be urgent, are often processed for several 
years. This is how the urgent cases become lengthy trials which often question 
the judicial proceedings given that time plays an important role in the exercise of 
rights. The practice in the developed countries has shown that the introduction 
of specialized courts or special departments for labour disputes positively affects 

well as the effective enforcement of court decisions. Unfortunately, a negligible 
number of courts in BiH have formed special departments for labour disputes or 
have judges who exclusively deal with labour relations cases. This means that the 
vast majority of courts in BiH have not established special departments for cases 
concerning labour relations, although this measure is recommended to the courts 
by the leading judicial institutions.
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1

LABOUR DISPUTES AS PART OF WORK 
ENGAGEMENT OF THE JUDICIARY IN BIH

Summary: Labour relations in BiH are regulated by a set of laws that have 
been adopted in four jurisdictions within BiH: Labour Law of FBiH, Labour Law 

as well as a set of other laws that are directly related to the area of labour. The 
general system of labour relations is governed by the adoption of the mentioned 

labour relations are also the conventions - international and regional - signed by 

and agreements is problematic in BiH since the domestic legislation is not yet fully 

of their implementation is performed in rare occasions and sporadically by the 
competent institutions.
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JEL classi cation: K23, K29
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1

2

 

MACROPHYTES AND MACROINVERTEBRATES 
INTERACTIONS 

Summary: Macrophytes are an important component in aquatic ecosystems 
due to which there is the presence of a large number of macroinvertebrates, and 
therefore their interaction is very important. Macrophytes and macroinvertebrates 

but it is important for management and conservation of aquatic ecosystems. 
In addition to the physical and chemical conditions, each state of the water 
system is characterized by a particular species or group of organisms, so-called 
bioindicators. Aquatic habitats are among the most sensitive habitats, which are 

very important to do research and determine the diversity of plant and animal 
species. The quality of freshwater ecosystems is variable because many products 
that occur as a result of human activities end up in the water, as well as others that 
are emitted into the air or land, through a variety of processes end up in aquatic 
ecosystems. The aim of this paper is to present some research that indicates the 
importance of interaction between macrophytes and macroinvertebrates. 

Key words: 
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CHARACTERISTICS OF MODERN BUSINESS
 

 

Summary: Sustainability and responsibility are standing out as a positive ini-
tiator of the changes that are taking place in the business market and companies 
that recognize them include all interested parties through it and make a positive 
contribution to the society as a whole.
The goal of this research is to gather the information on how much are local 
companies competitive and to which extent they use some modern methods and 

-
ted on 50 respondents who are in management positions in the companies. The 
survey was conducted on the basis of the questionnaire with the ability to reply, 

-
stic companies have an average level of competitiveness and that the knowled-
ge represents the biggest obstacle to the future development and application of 
modern management methods and techniques. The survey will be the basis for 
recommendations that can be used in the future for the further development of 

-
tment to market changes.

Key words: modern business, sustainability, responsibility, market, changes, 
competition

JEL: M14, P42
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